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ORANGE COAST COLLEGE FOUNDATION
STATEMENTS OF FINANCIAL POSITION

June 30, 2022 and 2021

ASSETS

Current assets:
Cash and cash equivalents
Accounts receivable
Pledges receivable
Prepaid expenses

Total current assets

Non-current assets:
Receivable for split-interest agreement
Operating investments, at fair value
Investments, at fair value
Investments held with FCCC
Assets held for sale
Property and equipment, net

Total non-current assets
Total assets

LIABILITIES AND NET ASSETS
Current liabilities:
Accounts payable

Designated scholarships
Deferred Revenue
Due to Coast Community College District

Total current liabilities

Net assets:
Net assets without donor restrictions
Net assets with donor restrictions

Total net assets

Total liabilities and net assets

2022 2021
$ 3,581,693 $ 1,475,333
5,425 5,425
- 48,866
25,000 25,000
3,612,118 1,554,624
168,029 526,726
569,872 619,893
26,367,193 28,266,832
23,098 27,526
36,600 75,320
15,065,805 14,140,454
42,230,597 43,656,751
$ 45,842,715 $ 45,211,375
$ 29,656 $ 19,741
442,958 378,542
710,938 -
- 59,855
1,183,552 458,138
2,310,288 963,540
42,348,875 43,789,697
44,659,163 44,753,237
$ 45,842,715 $ 45,211,375

See accompanying notes to financial statements.












ORANGE COAST COLLEGE FOUNDATION
STATEMENT OF FUNCTIONAL EXPENSES
For the fiscal year ended June 30, 2022

Donated services
Donated facilities

In-kind contributions
Scholarships and grants
Salaries and benefits
Advertising and promotion
Office expenses
Occupancy

Travel

Conference and meetings
Depreciation

Insurance

Equipment

Hospitality

Management fees

Bank charges and fees
Contract services
Program expenses
Permit, Licenses, Taxes & Penalties
Subscriptions & dues
Other expenses

Total

Student and Total
College Sailing Program Management &
Support Program Services Services Fundraising Total

$ 248,461 $ - $ 248461 $ 296,773 $ 144936 $ 690,170
19,898 - 19,898 - - 19,898
36,642 250 36,892 - - 36,892
619,496 - 619,496 - - 619,496

- 335,584 335,584 - - 335,584

1,325 - 1,325 - - 1,325
30,491 659 31,150 5,014 - 36,164
11,040 117,074 128,114 1,414 - 129,528
6,862 221 7,083 15 - 7,098

2,733 350 3,083 25 - 3,108

- 4,450,285 4,450,285 - - 4,450,285
- - - (6,299) - (6,299)

78,140 170,900 249,040 - - 249,040
79,918 4,703 84,621 8,075 - 92,696
96,898 5,000 101,898 - - 101,898
9,187 455 9,642 802 - 10,444
596,169 - 596,169 880 - 597,049
445,542 200,000 645,542 12,595 - 658,137

600 122,616 123,216 405 - 123,621

8,260 10,015 18,275 29,660 - 47,935

4,310 4,792 9,102 8,104 13,472 30,678

$ 2,340,907 $ 5422904 $ 7,763,811 $ 357,463 $ 158,408 $ 8,279,682

See accompanying notes to financial statements.


















ORANGE COAST COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
June 30, 2022 and 2021

NOTE 4 - CONCENTRATION OF CREDIT RISK

The Foundation manages deposit concentration risk by placing cash and money market accounts with
financial institutions believed to be creditworthy. At times, amounts on deposit may exceed insured limits
or include uninsured investments in money market mutual funds. To date, the Foundation has not
experienced losses in any of these accounts. Credit risk associated with accounts receivable and promises
to give is considered to be limited due to high historical collection rates and because substantial portions
of the outstanding amounts are due organizations supportive of the Foundation’s mission. Investments are
made by diversified investment managers whose performance is monitored by the Finance Committee of
the Board of Directors. Although the fair values of investments are subject to fluctuation on a year-to-year
basis, the Finance Committee believes that the investment policies and guidelines are prudent for the long-
term welfare of the organizations.

Deposits: Custodial credit risk is the risk that in the event of a bank failure, the Foundation’s deposits may
not be returned to it. The Foundation occasionally has a need to maintain cash balances in excess of
$250,000, the amount insured by the Federal Deposit Insurance Corporation (FDIC). The Foundation’s
deposits in excess of the FDIC are insured. The collateral is held by the pledging bank’s trust department,
not in the Foundation’s name.

Investments: Investments with brokers are insured by the Securities Investor Protection Corporation (SIPC)
up to $500,000 of which $250,000 may be cash. Insurance protects assets in the case of broker-dealer
insolvency and not against declines in market valuation. As of June 30, 2022 and 2021, the Foundation
had investments in excess of the SIPC insurance amount. The Foundation followed established policies in
directing and monitoring the investment management of the Foundation’s investments during the year.

NOTE 5 - PLEDGES RECEIVABLE

Unconditional promises to give at June 30, 2022 and 2021 are as follows:

2022 2021
Receivable - less than one year $ - % 50,000
Receivable - one to five years - -
Gross unconditional pledges - 50,000
Less discount - (1,134)
Net pledge receivable $ - $ 48,866

Pledges receivable have been discounted to present value using a discount rate of 1.56 percent.

(Continued)
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ORANGE COAST COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
June 30, 2022 and 2021

NOTE 6 - INVESTMENTS (Continued)

For venture capital/partnership funds, the fund’s investment objective is to achieve attractive risk-adjusted
rates of return through investment in a diversified portfolio of assets. The fund operates as a “fund-of-
funds”, investing, either directly or indirectly, in a group of funds or other pooled investment vehicles
managed by investment advisers selected by the fund’s investment manager. The fund seeks to provide
investors with exposure to alternative investment strategies by investing in diversified markets and
instruments. Valuation of these interests is calculated using the estimated value of the underlying private
equity funds in which it is invested. The average remaining life of these funds is 10 to 12 years. The
redemption frequency for the investment is on a monthly or quarterly basis. The notice period for
redemptions is 30-90 days.

For hedge funds, the fund’s objective is to seek attractive risk-adjust rates of return through investment in
a diversified portfolio of assets. The Fund operates as a fund of funds, investing, either directly or indirectly,
in a group of funds or other pooled investment vehicles managed by investment advisers selected by the
Fund'’s investment manager. The redemption frequency for the investment is on a monthly or quarterly
basis. The notice period for redemptions is 30-95 days.

The table below presents a reconciliation for venture capital/partnership investments measured at fair value
on a recurring basis using significant unobservable inputs (Level 3-income approach) for the years ended
June 30:

2022 2021
Venture capital/partnership
Balance, beginning of year $ 1,562,391 $ 1,216,008
Unrealized gains 795,808 346,383
Balance, end of year $ 2,358,199 $ 1,562,391

The table below presents a reconciliation for hedge funds investments measured at fair value on a recurring
basis using significant unobservable inputs (Level 3-income approach) for the years ended June 30:

2022 2021
Hedge fund
Balance, beginning of year $ 1,298,688 $ 1,095,067
Unrealized gains (loss) (73,345) 203,621
Balance, end of year $ 1,225,343 $ 1,298,688

All unrealized gains reported in the tables above related to assets still held as of June 30, 2022 and 2021.
There were no transfers in or out of Level 3 during the years ended June 30, 2022 and 2021.

As of June 30, 2022 and 2021, the Foundation had unfunded commitments of $1,148,005 and $936,112,
respectively, related to venture capital/partnerships and hedge funds.

(Continued)
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ORANGE COAST COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
June 30, 2022 and 2021

NOTE 8 - SPLIT-INTEREST AGREEMENT

The Foundation is the beneficiary of two split-interest agreementV for which the Foundation is not
the administrator. The Foundation recognized the present value of the estimated future benefits of
the agreementVto be received as with donor restriction contribution revenue and as a receivable

when notified of the agreement

(Continued)
17.









ORANGE COAST COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
June 30, 2022 and 2021

NOTE 13 - ENDOWMENT (Continued)

Strategies Employed for Achieving Objectives: To satisfy its long-term rate-of-return objectives, the
Foundation relies on a total return strategy in which investment returns are achieved through both capital
appreciation (realized and unrealized) and current yield (interest and dividends). The Foundation targets a
diversified asset allocation that places a greater emphasis on quality-based investments to achieve its long-
term return objectives within prudent risk constraints.

Spending Policy and How the Investment Objectives Relate to Spending Policy: The Foundation has a
policy of appropriating for distribution each year five percent of the original contribution (corpus) which will
be considered the floor and five percent of the total value (corpus plus income and any realized gains)
which will be the ceiling. In establishing this policy, the Foundation considered the long-term expected return
on its endowment. Accordingly, over the long term, the Foundation expects the current spending policy to
allow its endowment to grow. Spending is reviewed annually, and allocations are determined to allow
continued growth. This is consistent with the Foundation’s objective to maintain the purchasing power of
the endowment assets held in perpetuity or for a specified term as well as to provide additional real growth
through new gifts and investment return.

NOTE 14 - NET ASSETS WITH DONOR RESTRICTIONS

Net assets released from donor restrictions by incurring expenses satisfying the restricted purposes as
follows the fiscal years ended June 30, 2022 and 2021:

2022 2021

Satisfaction of Purpose Restrictions
Scholarships and grants $ 619,496 $ 561,150
College support 2,129,335 830,666
Sailing program 4,450,285 3,698,650

Capital projects:

Art pavilion 15,037 167
Recycling center 420 35,568
Planetarium 138,792 108,814
Sailing center expansion 133,230 352,222

Total net assets released from
donor restrictions $ 7,486,595 $ 5,587,237

(Continued)
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ORANGE COAST COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
June 30, 2022 and 2021

NOTE 14 - NET ASSETS WITH DONOR RESTRICTIONS (Continued)

Net assets with donor restrictions are restricted for the following purposes or periods:

2022

Subject to expenditure for specific purpose:

Scholarships and grants $ 9,304,001

College and student assistance 14,927,317

Sailing program 16,133,405
Capital projects:

Art pavilion 15,001

Recycling center 101,751

Planetarium 350,890

Sailing center expansion 1,212,606

Subject to spending policy and appropriation:
Investment in perpetuity (including amounts
above original gift amount of $93,861), the
income from which is expendable to support:
Scholarships 112,777
Subject to Passage of Time:
Pledges receivable, net of discount -

2021

$ 9,078,661
18,043,256
14,207,904

65,518
112,045

459,846
1,090,336

129,013

48,866

(Continued)
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ORANGE COAST COLLEGE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
June 30, 2022 and 2021

NOTE 15 - RELATED PARTIES (Continued)

The primary purpose of the Foundation is to assist in providing and assisting the educational programs of
the District. To assist the Foundation in carrying out its purpose, the District pays salaries and benefits of
the administrative secretaries and accountants. The donated services for the fiscal years ended June 30,
2022 and 2021 were valued at $690,170 and $681,898, respectively, and have been reflected in the
financial statements as donated services. The donated facilities for the fiscal years ended June 30, 2022
and 2021 were valued at $19,898 in both years, and have been reflected in the financial statements as
donated facilities. There were no amounts payable to the District as of June 30, 2022. Related party
payables due to the District were $59,855 as of June 30, 2021.
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