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INDEPENDENT AUDITORS' REPORT '-' 

Board of Directors 
Orange Coast College Foundation 
270 I Fairview Road 
Costa Mesa, CA 92626 

We have audited the accompanying financial statements or the Orange Coast College foundation 
(the Foundation), a component unit of the Coast Community College District, which comprise 
the statement of financial position as of June 30. 2018. and the related statements of activities. 
cash flows and functional expenses for the year then ended, and the related notes to the financial 
statements. 

Management's Responsibility for the Financial Statements 

Management is re 0 11.6E9atements 

https://CLAconnect.com


Board of Directors 
Orange Coast College Foundation 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly. in all material respects. 
the financial position of the Orange Coast College Foundation as of .June 30, 2018, and the 
changes in net assets and its cash flows for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Report on Summarized Comparative Information 

We have previously audited the foundation's June 30. 2017 financial statements, and we 
expressed an unmodified audit opinion on those audited financial statements in our report dated 
February 5, 2018. ln our opinion, the summarized comparative information presented herein as 
or and for the year ended June 30, 2017. is consistent. in 
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ORANGE COAST COLLEGE FOUNDATION 

STATEMENT OF FI ANCIAL POSITION 
June 30, 2018 

Witlt Comparative Totals at J1111e30, 2017 

June 30, 2018 June 30, 2017 

Assets 
Cun-cnt Assets: 

Cash and cash equivalents 
Accounts receivable 
Notes receivallle - current portion 
Pledges receivalllc 

Prepaid expenses 

Total Current Assets 

Non-Current Assets: 

Notes reeeivallle - long-term portion 
Pledges receivable. net of discount 
Receivable for split-interest agreement 
Investments,at fair value 
Investments held with FCCC 
Assets hckl for sak: 

Property and equipment, net 
Total Non-Current Assets 

Tot:11 Assets 

Liabilities and Net Assets 

Cun-cnt Liabilities: 

Accounts payable 
Charter deposits 

Due to Coast Co1111muiityCollege District 

Tot:11 Currcul Liabilities 

Net Assets: 
Unrestricted 
Temporarily restricted 

Tot.alNet Assets 

Total Linbilitics nnd Net Assets 

$ 841,610 
2,200 

13,930 
100,000 
25,000 

982,740 

83.040 
438,186 

22.118,415 
23.191 

1,850 
8,933,838 

31,598,520 

S 32,581.260 

76,004 
201,920 

75,082 

353,006 

1.032,8 I 5 
31,195,439 

32,228,254 

$ 32,581,260 

$ 1,489.504 
700 

13,927 
140,000 
25,000 

1,669,131 

26,854 
I 05.574 
479,361 

18,067.706 

101,648 
7,822,166 

26,603.309 

S 28,272.440 

54,960 
249,366 
94,496 

398,822 

1,000.632 
26,872,986 

27,873,618 

S 28,272.440 

See the accompanying notes to the financial statements 
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ORANGE COAST COLLEGE FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS 
For the Fiscal Year Ended June 30, 2018 

WitIt Comparative Totals for the Fiscal Year Ended June 30, 2017 

NOTE I: ORGANIZATION 

The Orange Coast College Foundation (the foundation) is a non-profit public benefit corporation 
organized under the Non-profit Public Corporation Law of the State of California. The 
Foundation 'Nas incorporated on August 7. 1984 with the express purpose of promoting and 
assisting the educational programs of Orange Coast College (the College) in accordance with the 
mission, policies and priorities of the College as administered by its President. The Foundation 
conducts its operations in conformity with general regulations established by the Coast 
Community College District (the District) as required by the Education Code Section 72672(c). 
The members or the Foundation's Board of Directors are composed of members from the local 
community. The Foundation maintains boats. many of which were donated. to use in the 
educational programs at the College. 

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of Accounting 

These financial statements of the roundation have been prepared on the accrual basis or 
accounting. 

Classification of Net Assets 

The foundation reports information regarding its financial position and activities according to 
three classes or net assets as follows: 

U nrcstrictcd net assets 

Net assets not subject to its three omposed TION 
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ORANGE COAST COLLEGE FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS 
Foi· the Fiscal Year Ended June 30, 2018 

Witlt Comparative Totals.for the Fiscal Year Ended June 30, 2017 

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Cash and Cash Equivalents 

Cash and cash equivalents are considered to be all cash available for immediate use and cash 
held for investment. Cash and cash equivalents consist of cash in interest bearing bank accounts 
and money market funds. 

Pledges Receivable 

Unconditional promises to give that arc expected to be collected within one year arc recorded at 
net realizable value. Unconditional pledges that are greater than $50,000 and due in more than 
one year arc recognized at fair value using present value discount rate of 2.25%. Amortization or 
the discount is included in contribution revenue. 

Management has reviewed the collcctability or these pledges and determines the balances to be 
fully collectable. A plan to regularly evaluate pledges receivable and the potential collectability 
is in place and reviewed throughout the year. 

I nvcstmcnts 

Investments in marketable securities with readily determinable fair values and all investments in 
debt securities are valued at their fair values in the statement of financial position. Investment 
income (interest and dividends) is included in the change in net assets from operntions unless the 
income or loss is restricted by donor or law. 

Split-lntc,·cst Agreement 

The Foundation is the beneficiary of a charitable remainder trust. The terms and discount rates 
for this agreement is based upon the life expectancy of the donor(s) and present value tables 
provided by the Internal Revenue Service for determining the amount of the charitable 
contribution. The charitable remainder trust is administered by a third-party. Assets associated 
with the split-interest agreement are recognized at the present value or the estimated future 
benefits of the agreement. 

Property and Equipment 

Property and equipment arc stated at cost. Donated property is recorded at its estimated fair value 
al the date or receipt, which is then treated as cost. The Foundation maintains a eapitalizntion 
threshold or $500. The costs or normal maintenance and repairs that do not add to the value or an 
asset or significantly extend an asset's life are not capitalized. 

-8-
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ORANGE COAST COLLEGE FOUNDATION 

NOTES TO THE FINANCIAL STATEME 'TS 
For the Fiscal Yea,· Ended June 30, 2018 

WitIt Comparative Totals for tlte Fiscal Year Eu tied June 30, 2017 '-' 

u 
NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Depreciation is computed on the straight-line basis over the estimated useful life of the assets. 
The estimated useful life for properly and equipment is 5-10 years. 

Accounts Pavablc 

Accounts payable consists of amounts due to vendors. but not yet disbursed during the fiscal 
year. 

Functional Allocation of Expenses 

The costs of providing the various programs and supporting services have been summarized on a 
fimctional basis in the statement of activities. /\ccordingly. certain costs have been allocated 
among the programs and supporting services benefited. 

Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America require management to make estimates and 
assumptions 
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ORANGE COAST COLLEGE FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS 
For the Fiscal Year Ended June 30, 2018 

With Comparative Total.,for tlte Fiscal Year Ended Ju11e 30, 2017 

NOTE 2: SUMMARY 01◄ SIGNIFICANT ACCOUNTING POLICIES 

Comparative Totals 

The financial statements and notes include certain prior-year summarized comparative 
information in total, but not by net assets class. Accordingly. such information should be read in 
conjunction with the foundation's financial statements for the fiscal year ended June 30, 2017. 

Donated Property and Equipment 

;._,.; Donated property and equipment arc rellccted as contributions in the accompanying statements 
at their estimated value at date of donation. For donated items with estimated values of $5,000 or 
higher an appraisal is provided by the donor. This appraised value is the basis for the value 
recognized for the in-kind contribution. u 
Income Taxes 

The Foundation qualifies as a tax exempt organization under the Internal Revenue Code Section 
501 (c)(3) and California Revenue and Taxation Code 23701d. 

The Foundation has evaluated its tax positions and the certainty as to whether those positions 
will be sustained in the event or any audit by taxing authorities at the federal and state levels. 
The primary tax positions evaluated relate to the Foundation·s continued qualification as a tax 
exempt organization and whether there are unrelated business income activities that would be 

..._., taxable. Management has determined that all income lax positions will more likely than not be 
sustained upon potential audit or examination, therefore, no disclosures of uncertain income tax 
positions are required. 

The Foundation tiles informational returns in the U.S. federal jurisdiction, an<l the slate of 
California. With few exceptions, the Foundation is no longer subject to U.S. federal and state 
examinations for generally three and four years, respectively. 

Subsequent Events 

The Foundation has evaluated subsequent events through December 13, 2018. which is the date 
these financial statements were available to be issued. There were no subsequent events requiring 
recognition as of June 30, 2018. 

-....) 
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ORANGE COAST COLLEGE FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS 
For the Fiscal Year Ended June 30, 2018 

With Comparative Totals for tire Fiscal Year Ended June 30, 2017 

NOTE 3: CONCENTRATION OF CREDIT RISK 

The Foundation manages deposit concentration risk by placing cash and money market accounts. 
with financial inslilutions believed by us to be crcdilworthy. Al times, amounts 011 deposit may 
exceed insured limits or include uninsured investments in money market mutual funds. To date, 
the Foundation has not experienced losses in any of these accounts. Credit risk associated with 
accounts receivable and promises to give is considered to be limited due to high historical 
collection rates and because substantial portions of the outstanding amounts are due 
organizations suppo1tive of our mission. Investments arc made by diversified investment 
managers whose performance is monitored by the Finance Committee of the Board of Directors. 
Although the fair values of investments arc subject to nuctuation on a year-to-year basis. the 
Finance Committee believes that the investment policies and guidelines arc prudent for the long
term wcl fare of the organizations. 

Deposits 

Custodial credit risk is the risk that in the event of a bank failure, the Foundation's deposits may 
not be returned lo it. The Foundation occasionally has a need to maintain cash balances in excess 
or $250.000, the amount insured by the rcdcral Deposit Insurance Corporation (FDIC). The 
Foundation's deposits in excess of the FDIC arc insured. The collateral is held by the pledging 
bank's trust department, not in the Foundation's name. 

Investments 

Investments with brokers are insured by the Securities Investor Protection Corporation (SIPC) up 
to $500.000 of which $250.000 may be cash. Insurance protects assets in the case of broker
dealer insolvency and not against declines in market valuation. As of June 30, 2018 the 
foundation had investments in excess of the SIPC insurance amount. The Foundation followed 
established policies in directing and monitoring the investment management of the Foundation·s 
investments during the year. 

Notes rcccival>lc 

The credit risk for notes receivable is concentrated to one borrower with an acceptable credit 
rating. Realization of the notes receivable is dependent on various individual economic 
conditions. The notes receivable is secured by the vessel Torca and carried at the estimated net 
realizable value. As of June 30, 2018 and 2017, the Foundation had no significant concentrations 
or credit risk. 

- I I -





ORANGE COAST COLLEGE FOUNDATION 

NOTES TO Tl-IE FINANCIAL STATEMENTS 
For the Fiscal Year Ended .June 30, 2018 

With Comparative Totals for tlte Fiscal Year Ended June JO, 2017 

NOTE 6: INVESTMENTS 

value level of measurement is determined as follows: 

Level I - quoted prices in an active market for identical assets. 
Level 2 - quoted prices for similar assets and market-corroborated inputs. 

V Level 3 - the organization's own assumptions about market participation, including assumptions 
about risk, developed based on the best information available in the circumstances. 

V 

Investment return for the years ended June 30, 2018 and 2017 arc as follows: 
u 

,June30, 2018 June 30, 2017 
V Investment incorn:. net of expense $ 427,051 $ 371.430 

Net rcali7.cd gain 744,248 325..J 70 

Ncl unrealized gain 339.365 1.221.820 

Total S 
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ORANGE COAST COLLEGE FOUNDATlON 

NOTES TO TIIE FINANCIAL STATEMENTS 
For the Fiscal Year Ended June 30, 2018 

Witlt Comparative Totals for the Fiscal Year Ended June 30, 2017 

NOTE 7: INVESTMENT WITH FOUNDATION FOR CALIFORNIA COMMUNITY 
COLLEGES (FCCC) 

June 30, 2018 June 30, 2017 

Tempo ra ri Iy Pennanently 

Restricted Restricted Total Total 

ln\'estmenl~ with FCCC, beginning of year 732 S 22,486 $ 23,218 S 22,001 

'.....) ill\'eStlllCllt return: 

Investment income.net ofe:,qJc1,ses 377 377 ➔ 15 

Net appreciation (realized and unreali7J!d) 1,063 1.063 2.269'-' 
Total irwcstmcnt return 1.440 1.440 2.684 

V 

DL~burscmcnts 
V Fund distribution (1.467) ___ _ ( 1.467) ( 1.46 7) 

Tot.al disbursements ( 1.467) ---- ( 1,467) ( 1.467) 

Change in \"<tluc. FCCC investments ----'-(2_7) ___ l_.2_1_7V ----'-(2_7) ----

lmestnx:11Lswith fCCC, end of year 705 $ 22.-186 $ 23.191 S 23.218---~ 
The CCCSE was set up to provide matching scholarships funds for California community 
colleges. The CCCSE was formed through a generous $50 million nrntching commitment from 
the Osher foundation and an initial contribution of $25 million. The CCCSC began to distribute 
scholarship funding from the initial $25 million gift to each participating community college in 
the 2009-10 year. The allocation is based on each college's full time equivalent students (FTES) 
and each scholarship will be valued 
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ORANGE COAST COLLEGE FOUNDATION 

NOTES TO THE FINANCIAL STATEMENTS 
For the Fiscal Year Ended June 30, 2018 

With Comparative Totals/or the Fiscal Year Ended June 30, 2017 

NOTE 8: PROPERTY AND EQUIPMENT 

Property and equipment at June 30, 2018 and 2017 consisted of the following: 
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ORANGE COAST COLLEGE FOUNDATION 

NOTES TO TIIE FINANCIAL STATEMENTS 
For the Fiscal Year Ended June 30, 2018 

With Comparative Totals for the Fiscal Year Ended J1111e 30, 20 I 7 

NOTE I0: SALE OF DONATED ASSETS 

June 301 2018 June 30, 2017 
$ 287,-1-15 $ 397.234Net proceeds from sale 

(594.981) (576.342)Less net value* 
S {307,536) $ (179.108)Net gain(loss) on sale 

*Net value LSthe original donated value less accu111u~1tcd depreciation. 

NOTE 1J: CHARTER FEES 

Certain boats donated to the Foundation may be leased for a period or approximately two years, 
with an option to purchase. Income is recognized in the year received. During the fiscal year 
20 I 7-18, charter Ices and depreciation expenses were $759,081 and $ l ,58 l ,282, respectively. 
During the fiscal year 20 I 6-17, charter fees and depreciation expenses were $831,688 and 
$1,373.514. respectively. 

NOTE 12: RESTRICTIONS AND LIMITATIONS OF NET ASSET BALANCES 

Temporarily restricted net assets consist or the following at June 30, 2018 and 2017: 

June 30, 2018 ,June301 2017 

Sd101arsh4lsand grants $ 7.531.641 $ 5.083.57-1 

Collegeand student assi,tance 21.752.291 19.742.589 

Capital projects: 

t\rt pavilion 6UM2 59.984 
Rceyclingcenter 168.213 -110.707 
P\a11etarilu11 648.620 6(,5.920 
Sailing ecnter ex1x111sion 1.032.832 910.212 

Total $ 31.195.439 s 26.872.986 

NOTE 13: NET ASSETS RELEASED FR.OM RESTRICTIONS 

Net assets or ~7.260,8_94 were relea~ed from temporary donor restrictions during the fiscal year 
2017-18. The Foundation met donor imposed restrictions by incurring qualified expenses . 

NOTE 14: SPLIT-INTEREST AGREEMENT AND RESTATEMENT 

In 1975, the foundation became a benefi • · f , I f · · 
Cubbon Greenleaf. The will established t;~~a;ra:cl d one- ml _111ter~st,~1 the _estate or Hazel 
trust) with one-half of the assets in the est·1t D .· C~tb~?n G1eenlcaf Educational Fund (the 
Foundation received distributions and •. ' e. t·LIi mg ~ ie iscal years 20 I 7-18 and 20 I 6-17. the 
$" I 600 . mves rnent mcome of approximate! $..,6 "00 I 

., • , respectively. fro111this trust. At June 30 2018 . )'. J. ,-' anc
• an 

d 2017, t 1e f-oundatron 1 s est11nated net 
- I 6-
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ORANGE COAST COLLEGE FOUNDATION 

OTFS TO THE FINA ClAL STATEMENTS 
F;r the Fiscal Year Ended June 30, 2018 30 2017 

1 , F"scal Year Ended June ,
Wit/, Comparative Totals fior t 1e , 

NOTE 14: 




